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Tux Secretary of the Treasury, in a letter to 
the committee of ways and means, dated 22d Jan. 180a, 
gave it as his opinion, that * the principal of the debt 
of the United States had zncreased, since the establish- 
ment of the present government, the sum of dols. 
1,516,338. 50.“ A committee of the House of Repre- 
sentatives, appointed on the 20th March following, to 
examine the accounts of the United States, relating to 
the public debt, and to report the. amount respectively 
incurred and extinguished, and generally such facts as 
relate to the increase or diminution of the same, since 
the establichment of the government of the United 
States under the present constitution,” reported on the 
8th May, a number of statements furnished by the Trea- 
sury department, and as the result drawn by them from 
those statements, that the public debt, instead of having 
increased one million and a half as stated by the Secre- 
tary of the Treasury, or to a larger amount, as had been 
suggested, was, on the 1ſt January 1800, diminished, 
by a sum 1,092,841 dollars and 48 cents, if con- 
trasted with the debt on the ist January 1790, and by 
a sum of 3,972,878 dollars and 66 cents, if compared 
with the debt of 1st January 1791. The report was 
printed by order of the House, but never atted upon; 
nor any occasion offered, during the remainder of the 
Session to investigate its principles. 
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The different results exhibited by the Secretary ii: 
January, and by the committee in May, at once shows 
that the subject may be considered in different views, 
and embraces not only matters of fact, but questions of 
opinion. Whether the view taken by the committee is 
correct or not, is not a question, to be decided by facts 
only, but by reasoning; and their report, not being con- 
fined, as seems, to have been originally intended by the 
House, to matters of fact, must be considered only as 
the ohinion of a few individuals, and gives no further 
weight or sanction to that opinion, then can be derived 
from the correctness of the reasoning on which it is 
grounded. It is intended, in this essay, to examine 
some of the facts contained in the Treasury statements, 
to discuss the grounds of the opinion of the committee, 
and to add some general observations on the financial 
operations of the government of the United States. 
The short time that the writer can bestow on the in- 
vestigation is no apology for any thing contained in it, 
but will account for any omission. Whenever such 
omission occurs, the facts and opinions of the statements 
and report are omitted as correct. 

The progress or diminution of the public debt, dur- 
ing any given period, may be stated in two different 
ways, which constitute two different views of the subjetl. 

1s, The amount of the debt, as it did really exist, 
at the beginning and end of the period, may be simply 
stated without making any deduttions resulting from col- 
lateral considerations; and the difference between the 
two amounts will show what may be called the nominal, 
increase or diminution of debt during the period. 
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2d, From the nominal or apparent amount of debt, 
thus existing at the beginning and end of the period, 
may be respectively deducted the amount of funds attu- 
ally possessed at those two different times by govern- 
ment and applicable to the reduction of the debt; and 
the result will give a more general comparative view of 
the financial situation of government, than can perhaps 
be derived from the insulated consideration of the 
amount of public debt. 

The first way is that which has been universally adopt- 
ed in other countries in statements of that kind. When 
the amount of the public debt of Great Britain is stated, 
the nominal amount 1s always given, without making 
any deductions on account of any funds or resources 
which might be applied to the payment of some part of 
it. Those funds being perpetually liable to be diverted 
to other purposes, no deduttion is supposed to be al- 
lowable, until after the money has actually been appli- 
ed to the reduction of the debt. Yet, it is certainly 
proper, in order to have a full and comprehensive 
view of the subject, to state the account both ways. 
If an administration shall have contracted during a cer- 
tain period, a debt of one million of dollars, but shall 
leave in the Treasury one million of dollars more than 
was in it at the commencement of the period, and that 
million not charged with any incumbrance, nor requi- 
site to defray any authorised expence, it cannot be de- 
nied, that, notwithstanding the nominal increase of 
debt, the financial situation of the country is not changed. 
It is, nevertheless, evident, that this last mode is more 
uncertain and more liable to induce in error, on account 
of the difficulty of ascertaining with precision, what are 
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the funds or resources actually possessed by govern- 
ment and strictly applicable to the reduction of the debt. 

The statements furnished to the committee of the 
treasury department are intended to give the amount 
of debt as it really did exist on the 18t days of January 
1790, 1791, and 1800, and their result shows simply the 
nominal difference of debt on those respective days. 
with only one exception. The shares owned by go- 
vernment in the Bank of the United States are deducted 
from the nominal amount of debt on the ist January 
1800; and the dedutiion seems proper, even on the 
principle of stating that nominal amount, because those 
shares yield to government annual dividends, which are 
a proper offset against an equal amount of the interest 
paid on the public debt. The possession of those shares 
is precisely the same thing as the reduction of an amount 
of debt costing government an annual interest equal to 
the dividends receivable on the shares. 

The report of the committee is intended to give a 


comparative view of the financial situation of the United 


States, by dedutting from the nominal amount of 
debt on those days, what they suppose to be “ certain 
funds acquired by the government, and which may be 
applied to face the foregoing debt.” 
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The Amount of Public Debt is thus stated by the Secretary 
of the Treasury. 


— — 


On the ist January 1790. 


Foreign Debt. 


Principal! 1:0, 04.63. 15 
Arrears of Interest to this day 1,696, 562. gz 
— — — - 12,001,198. 07 
Debt to foreign Officers = +» = =  - = = _ 186,988. 23 


Domestic Debt. 


Principal EE. 28,630, 190. 73 
Interest to this day = 10,923,997. 82 


| 3 39, 5544188. 55 
Assumed Debt. 


Principal of State debts assumed rae 15,082,771. 3% 
Interest on do. to this dag 1,379, 110. 85 
Principal of balances funded to creditor States 3,517,584. 


19,979,466. 18 
Debts discharged in Specie CC o 1 5,460. 94 


— 


——— 


Total 72,237,301. 97 


On the ist January 1791. 


Amount of debt on ist January 1790 per above 172,237,301. 97 


Interest on foreign debt for 2790 - 474.718. 11 

deduct monies in Holland - - 132,475- 31 
— — 942, 239. $0 

Interest on Domestic debt for 1790 1,688,962. 01 

Do. on assumed debt for do. = = 1,04 5,669. 64 
- — 2,734,631. 65 


| 75731417342 
Interest on assumed debt for 1911 25,043,669. 64 
nterest on balances for creditor States for 
2798, 1793, and 1794 422,110. 08 


— — - — 1,467,779. 72 


Total 76,781,953 14 
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mer government, the nominal debt had, on the 1s Januſ 


It is only by deduttions and arguments that a contrarjf 
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On the ist January 1800. 
Foreign Debt. - - - e 10,819,000 


Six per cont stock, deducting the sums | | 
purchased, or reimbursed = 23030, 467 59 


Deferred ſtock do. — — — 13,68 2,944.17 | : 
Three per cent ſtock do. Es 19,086, 508. 54 F- 
Five and half per cent ſtock do. - 1,847,500. | 
Four and half per cent Rock — - 176;000. [2 

—— 59,323,620. 30 
Six per cent stock of 1796 = — — 80, ooo | 
Six per cent Navy stock 1799 - - 929, 200, 
Eight per cent stock of do. - - $4,000,000. 3 

— -  - »" 6,009,200. 

Loans obtained from the Bank 3.640,000. 


Dedutt Bank shares owned. by U. 8. at par - 388, ooo. 
— — 2,782,000 


— — — 


Total » 19,403,820. 30 


| 
[| 
"i 
Thus it appears on the face of that document, that : 
suffering its details to be altogether correct, and consi 
derering the whole of the assumed debt to have been | 
proper debt of the United States contrafted by the for: | 
ary 1800, increased by a sum of 7,166,518 dollars and 
33 cents, from the ist January 1790; by a sum ol 
4,089,646 dollars and 88 cents, computing from 10 
January 1791; and by a sum of 2,621,867 dollars and 
16 cents, if we constrast the present debt with the total 
amount of old debt as funded by government. It if 
Stated as a matter of fact, that the debt on the ist Janua 
ry 1799 was seven million of dollars less than it is nov 


result can be made to appear. The conclusions of the 
committee, so far as they differ from this first resulif 
rest no longer on arithmetical precision, but on the 


supposed correctness of their asssumed positions. 
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The deductions made by the Committee from the 
amount of debt stated by. the Secretary of the Treasury 
are as follows 


From the nominal amount of debt on ist January 1790 — 72,237,301. 97 

tst Proceeds ot lands on lake Erie, sold to Pennsyl- 
vania by the former government, and paid in cer- 
tiſicates — — — — — 151,392. 41 

2. Debts due to the Uaited States, on balances of 
accounts which originated under the former go- 
verument and recerved, in specie - - 

3. Debts due by the United States [being part of the 
sum of dollars g15.460. g4. included in the amount 
of debt due on 1s January 1790] discharged be- 


62,586. 74. 


fore 1790 — . 15,927. 13- 
4. Caſh — treasur y, or in hands of Collectors on * 

13t January 17 „ SS OO wm 111,367: 45 
5: Uacollected Cuſtom House bonds - 690,468. 60 


981,745. 


Leaving for amt. of debt on ist Jan.: 790,“ accordingto committee 71,305; 559-6 


— — 


76,781,953 14 


From the nominal amount of debt on 15t January 1791 

1. 2. 3. Lands sold to Pennsylvania, debts due to 

the United States, and debts due by the United 

States discharged before 1799, as per above 229,906. 28 

4: Public debt purchased or discharged during i799 518,424. 08 
5. Caſh in treasury, or ia hands of Collectors on 

15t January 1791 - — - 795,810. 83 

6. Uncollected Cuſtom House bonds - 1,052,215. 13 


— 2,696,356. 33 


Leaving for “ true amount of debt on 15t Jan. 1791, accord- 
ing to committee - - - « | 


-  74-185,595. 82 


—— — — ä Eꝑÿä4gẽ— 


From che nominal amount of debt on 1$t January 1800 79,403,820. 30 
1. Twenty five per cent advance on the Original cost 
of the Bank Stock belonging to the U. S. - 222,000, 


2. Caſh in treasury or in hands of Collectors on ict 

January 1890, deduRting a balance due to foreign 

officers, and outstanding registered debt 2,593,931 30 
3 Remittances made to Holland beyond the sum 

necessary to meet all demands there to the close 


of 1799 - - * 5 548,955.84 
4, Uncollected Custom Houſe bonds, estimated, , 
after making the proper deductions - 5,826,214. 
9:191,10t. 14 
Leaving for true amount of debt on ist January 1800," x 
according to committee — 3 - 70,212,719. 16 


B 
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It is evident, from a view of those statements, that 
supposing every deduttion to have been proper, yet it is 
incorrect to call the result a © true amount of debt,” 
and to say * that the debt has in fact been diminished.“ 
Those expressions may, to a superficial observer, con- 
vey the fallacious idea that a portion of the public debt 
has in fact been paid. Supposing the statements and 
deduCtions to be perfectly correct, the conclusion is 
only that the debt has in fact increased, but that, on the 
other hand, government has acquired funds applicable 
and more than sufficient to face that increase. Whe- 
ther those statements are altogether correct, and whe- 
ther the funds deducted are properly applicable to face 
the debt, remains to be examined. 

The object of this enquiry being to ascertain the result 
of the fiscal operations of government under the present 
constitution, it appears most proper to compare the a- 
mount of the debt on the 15t of Jan. 1 800 with that of the 
1st of Jan. 1790, rather than with that of the 15t of 
Jan. 1791. The statement of the debt on this last day 
must be intended, to show either its true amount on that 
precise day, or the amount of what may be considered 
as the whole of the debt contrafted by the late govern- 
ment, as the same has been funded by the present go- 
vernment. It is evident that the first view of the suh- 
ject would not answer the object of the enquiry, and 
that there is no reason to select the commencement of 
1791 in preference to the commencement of 1792 or 
1793, and to reject one year in preference to two or 
three. But should that be che object, the statement is 
erroneous, in as much as it includes, as part of the debt 
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of the 15t of Jan. 1791, a sum of 1,467,779 dollars and 
72 cents, consisting of the interest which accrued after 
the ist of Jan. 1791, on the assumed debt and balances 
funded in favor of the creditor states, but which was 
funded instead of being paid. The other view of the 
subject appears still more incorrect; it presupposes what 
is controverted, that the whole of the debt funded by 
the present, was contracted by the former government; 
it contemplates a sum of four millions of dollars, con- 
sisting of interest which accrued on the old debt aſter 
the year 1789, as a part of the debt contratted before 
the 4th day of March 1789; and it excludes every 
consideration of the propriety or impropriety of the 
funding system. But even in that view, the statement 
is erroneous; for it includes, as part of the debt funded 
by the ꝓresent government, the interest which accrued 
on the foreign debt from March 1789, to Jan. 1791, 
amounting to 722,000 dollars, and which was paid and 
not funded. Another consideration of still greater im- 
N portance will apply to that statement. 

; In that view of the subject, the whole amount of in- 
terest which accrued, on the old debt, after the estab- 
lishment of the present government is included as part 
of the old debt; every considcration of the propriety of 
the funding system is excluded; the whole debt as 
tunded is considered as the debt of the former govern- 
ment; it is no longer a view of the whole of the financial 
operations of the present government; it is no longer a 
comparative view of the present debt, and of the debt 
as it really did exist when the present government was 
established; it is only a view of the financial operations 
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'of government since the establishment of the ſundlinz 
system; It is only a comparative view of the present 
state of the debt, and of its true amount and value as 
it stood after it had been funded. And, in that view of 
the subject, the deferred stock ought to be estimated, 
not at its nominal, but at its real value, both on the 
ist Jan. 1800, and immediately after it had been funded. 
It is evident that the increase of value of that stock, 
from the time when it was issued to the present day, is, * 


in that view of the subject, a real increase of debt. "That 
stock was worth four or five millions of dollars less, im- 


mediately after it had been issued, than it is now, and 
might have been redeemed so much cheaper then than 
now. It would now cost government four or five mil. 
lions of dollars more to pay that debt than it would have 
at that time. Ju 
One hundred dollars will, at simple interest, at the | 
rate of six per cent. a year, produce one hundred and | 
fifty four dollars in nine year. One hundred and fifty 
four dollars, payable nine years hence without interest, 
are worth only one hundred dollars at present. One 
hundred and fifty four dollars, payable on the 15t Jan. 
+800, without interest, were, on the 15st Jan. 1791, 
worth only one hundred dollars. The deferred stock 
was, after the funding system had been adopted, a debt 
on which the interest was suspended for ten' years, a 
debt payable only ten years afterwards. Computing 
only at simple interest, the 13,682, 944 dollars and 17 
cents deferred stock were worth, on the 15t Jan. 1791, 
no more than 8,551,840 dollars and ro cents; and on 
the ist Jan. 1800, they were worth 12,870,702 dollars 
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and five cents. Computing only at simple interest, the 
debt has, in this single item, increased, since the funding 
system, by a sum of 4,318,861 dollars and 98 cents. 
In whatever view the subject may be considered, it is 


not less true, that government have enjoyed for nine 


years the benefit arising from the suspension of interest 


on the deferred stock, and that after the present year a 


further sum of 820,000 dollars will be added to the pre- 
sent annual charges on the public debt, in order to pay 
that interest. If we compute from after the establish- 
ment of the funding system, we may indeed, from the 
amount of increase of debt exclude the interest which 
accrued on the old debt, between the establishment of 
the present government and the time at which we began 
o pay the interest on the debt; but we must include the 
increased value of the deferred stock since the establish- 
ment of the funding system. If we compute from the 
18t Jan. 1790, to witt, from ten months after the estab- 
lishment of the present gevernment, we shall exclude 
from the amount of old debt the interest which accrued 
on it, subsequent to that day, but we shall consider the 
deferred stock as part of the old debt, at its nominal 
value, and without any deduQtion on account of the 
suspension of interest, since that suspension was pro- 
duced by the funding system, and did not exist on the 
15t Jan. 1790. | 

The following considerations will, therefore, apply 
only to the statements of debt and deduttions made by 
the Committee, for the first days of January 1790 and 
1800; and they will embrace three objects. 1. Sundry 


observations on the details of those statements. II. An 
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14 
examination of the question, whether the whole of the 
assumed debt ought to be considered as part of the debt 
contracted by the former government? III. An enquiry 
into the propricty of dedutting from the amount of debt, 
on any given day, the uncolledted Custom House bonds 
due by merchants, ſor duties on goods imported? 

I. The details of the statements should, it seems, be 
corretted in the following items: 

1. In the amount of foreign debt on the ist Jan. 
1790, as stated by the Secretary of the Treasury, the 
principal of the French debt, including arrearages of 
interest to that day, is computed at dolls. 7, 896, 3 17.12. 
But hy other official statements, and by che statement 
No. 6, annexed to the report of the Committee, it ap- 
pears that that debt amounted only to dlls. 7, 893, 300.3, 
making a difference of dolls. 1,246.73 to be dedufted 
from the amount of debt on ist Jan. 1790. 

2. In the same amount of foreign debt on that day, 
are included 263,000 dollars, premiums, payable at dif- 
lerent periods, on a loan obtained in Holland at the rate 
of four per cent. a year, by the former government. 
Supposing that those premiums should be considered as 
part of the principal of the debt, their value, as they 
did not bear any interest, and were payable at distant 
periods, should be estimated, on the ist Jan. 1790, on 
the principle of an irregular short annuity, by discount- 
ing the interest on each of them, according to the date 
of its becoming due. On that principle, they were on 
that day worth about 172, 00 dollars, and, therefore, 
91,000 dollars less than their nominal amount. But 
those premiums, on a full investigation of the subject, 
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appear to have been no part of the principal of the 
debt; they were an additional interest. The late go- 
yernment could not, in 1784, have obtained a loan at 
four per cent; the four per cent. interest on that loan 
was merely nominal, and the premiums made up the 
real rate of interest at which the loan was obtained. The 
former government received only 800,090 dollars, and 
they agreed to pay both the nominal interest and the 
premiums for the use of that money. The 263,000 
dollars must therefore be deduticd from the amount of 
debt on 1st January 1790; and, on the same principle, 
the premiums still due, on that loan on the 15t January 
1800, and-amounting to 59,000 dollars, should be de- 
ducted from the amount of debt on chis last day. 

3. It is stated by the Secretary of the Treasury, in 
the statement of foreign receipts and expenditures No. 5, 
that a sum of dollars 20,373. 33 in six per cent stock, part 
of dollars 660. 373. 33 in said stock purchased from the 
Bank by government, and remitted to Holland, remained 
unsold, and had been returned to the treasury and passed 
to the credit of the sinking fund. That sum, however, 
is not included in the deduttions made by the Secretary 
from the nominal amount of domestic debt on 15st Jan. 
1800, on account of purchases and transfers to the sink- 
ing fund. It is an omission which should be retiified, 
by deducting that sum from the nominal amount of 
debt on 1ſt January 1800. 

4. The amount of interest which accrued- on the 
lomestic debt, during the year 1790, is stated at 1,688, 
962. 01. But by a subsequent official statement, an 
error in that item is rectified, and the true amount of 
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that interest is stated at dollars 1,671,291. 55. The 
difference amounting to dollars 17,670. 46, makes pan 
of the interest accrued on that debt before 1790, and 
should be added to the amount of debt on the 18 


January 1790. 

5. In the amount of arrears of interest on the domes. 
tic debt, accrued before 1790, are included dollars 22, 
438. 58 being two years interest on the debt due to 


foreign officers. The amount of arrears of interest on 


that day to the ist January 1790, were only dollars 
10,822, 05. The difference amounting to dollars 11, 
616. 53, should be dedutted from the nominal-amount 
of debt on 15t January 1790. That the arrears of in- 
terest prior to the year 1790 amounted only to dollars 
10,822. 0g is dedutted from muy statements in 
the following manner. , 


The outstanding registered debt, and debt due to . 2 
is stated, on the 18t Jan. 1800, at 100,184. 18 
The purchagzes of registered debt and loan office 
certificates amounted to dollars — 974124.47 
Which deducted from the amount — to Sinking 
fund 8 >» — -» 169,906. 78 


Leaves for the outstanding regiſtered deb: 72,182. 31 


Making for the outstanding debt due to foreign officers on 18t 


anuary 1800 - 28,001. 8 


Adding to this, the whole amount of debt paid to > foreign offi- 


cers, including both principal and interest. » $203,465. 98 


Gives for the whole amount of debt due to foreign officers, in- 
cluding interest to the 15t Jan. 1793, the day to won it 


was paid, I WS: 231,468. 15 
The principal of that debt wa, 32 186,988, 128 
And three ye ars interest on the same, for the years 

1790, 1791 aud 1792 - — — 33,657. 87 


Making for the principal * . subsequent to 18t Un- 


uary 1790 "ASI 536K 220,646. 10 


Which leaves for the interest priot to 1790 Wc 10,822. 0 


4. 18 


6. In the sum of dollars 515,460. 94, included in | 
che amount of debt due on 1s Jan. 1790, as being 
% debts contracted by the former government and 
:zince discharged in specie, are included two, items 
which should be deduRted, viz. the interest which ac- 
crued respettively on those debts after the 15t Jan. 1790 
to the day when they were discharged, but which being 
neither considerable, nor ascertained in the official 
statements, shall be neglected; and the grants of Con- 
gregs to the heirs of General Greene, amounting to 
11,453. dollars and 36 cents, which were altogether a 
grataity and not the payment of a debt due by the late 
government. In order to enable the contrattors for 
supplying the southern army to obtain the necessary 
supplies, General Greene had been induced to become 
personally their security to certain merchants of South 
Carolina. The monies due for those supplies were 
paid in full by Congress to those contractors; but these 
did not apply that money to the discharge of the debt 
due by them to the merchants, and after a number of 
years, General Greene's estate was found to be liable for 
its payment. This sum was therefore a debt of General 
Greene for supplies which had actually been paid by the 
United States, and not a debt of the United States, and 
Should also be dedutted from the amount of debt of 
the ist Jan. 1790. 

7. A sum of 10,085 dollars and 31 cents was ad- 
vanced in 1792 to pay some arrearages due to the late 
Maryland line; and dollars 5,394. 57: part of the same 
sum, Were repaid in the treasury in 1799. If the origi- 
nal sum is included in the amount. of dollars 31, 4601 94, 

0 
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stated as the amount of old debts discharged in specie, the 
repayment of dollars 5,394. 57 should bededutted from 
that amount, and from the amount of debt on ist Jan, 
1790. If the original sum is not included in that amount, 
the difference between it and the sum repaid, which con- 
stitutes the sum actually expended, and amounts to dolls, 
4,680. 94, should be added to the nominal amount of debt 
on ist Jan. 1790. A correction seems necessary in either 
case; but there being some uncertainty to what account 
that expenditure was charged, no alteration shall be 
made on that account. 

8. To the deductions made by the Committee 
from the nominal amount of debt on ist Jan. 1790, 
should be added on the same principle ist the sum of 
dolls. 132,475. 31 stated by the treasury department 
to have been in the hands of the Bankers of the United 
States in Holland on that day, and which is accordingly 
deducted by that department from the amount of debt 
on ist Jan. 1791, but is, through mistake, omitted in 
the statement of ist Jan. 1790—2d a sum of dolls. 
- 107,605. 07 stated, by another official statement of the 
receipts and expenditures of the war department, to have 
been remaining in the hands of the late Paymaster Gene- 
ral at the commencement of the present government 
3d a sum of dolls. 24,091. 31 in six per cent, three per 
cent and deferred stock, stated by the treasury depart- 
ment, in Statement No. I. to have been received in pay- 
ment of certain balances which originated prior to the 
present constitution. 

9. The two following sums, part of the deduQtions 
made by the Committee from the amount of debt due 
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on 15t Jan. 1790, viz. dolls. 15,927. 13 amount of debts 
due by the United States, discharged before the year 
1790, and dolls. 151,392. 41 proceeds of lands sold to 
Pennsylvania by the former government and paid by 
that state in evidences of the public debt, should be de- 
dufted at once from the nominal amount of debt on the 
13t Jan. 1790, as they were not merely funds acquired by 
covernment, but debts attually paid. The outstanding 
registered debt and debt due to foreign officers, amount. 
ing to dolls. 100,184. 18 and dedutted by the Commit- 
tee from the balance in specie in the treasury on the 15t. 
Jan. 1800, should be added to the nominal amount of 
debt on that day, as it was a debt not yet paid. And, 
on the same principle, on which the Bank stock owned 
by the United States has been dedutted at its prime cost 
from the nominal amount of debt on 1st Jan, 1800, it 
may be dedutted from that amount, at the same rate at 
which it was valued by the Committee, viz. at 25 per 
cent. advance. These last alterations will not cause any 
change in the final result, but only in the nominal 
amount of debt on the first days of Jan. 1790, and 
1800 respectively. 

II. The several states had, during the revolutionary 
war, made sundry advances for the support of that war, 
but those advances were not made in the same propor- 


tion nor in the same manner. Some states were more 
indebted to individuals than others, on account, either of 
the situation in which they had been placed during the 


war, of the greatness of their exertions during the war, 


or of their remissness in raising taxes aſter the war. 


And chose states who had advanced less than their pro- 
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portion for the support of the war, were indebted, for 
the difference, to those who had advanced more chan 
their proportion. The accounts had not yet been 
finally settled when the present government was esta. 
blished, and the ostensible objects of the assumption seem 
to have been, to relieve the states, who were most oppressed 
by individual debts, and to equalize the accounts between 
the several states. The first was an object of policy, 
the last an object of justice; for the only practicable 
þ mode under the present constitution, in which the 
| debtor states could be made to pay what they fairly 
| owed to the creditor states, was that the Union should 
l pay to the creditor states such sums, and in such pro- 
portions, as should, as far as possible, equalize the ac- 
counts. And those payments might be made cither to 
the States themselves, or to the creditors of those states. 
It is evident that, in order to carry that mode into ellect 
with correctness and regard to justice, it was previously 
necessary to settle the accounts of the individual States, 
ö and to ascertain which of them were creditor and to 
what amount. But, instead of waiting until that result 
was known, state debts were assumed at random by the 
Union, and without a possibility of knowing whether 
some of the states, in whose favor that assumption was 
made, were not, on the contrary, indebted to the Union. 
The event corresponded with what might have been 
expected from that loose mode of legislating. 
Considering the assumption of state debts as intend- 
ed solely for the purpose of doing equal justice to the 
several states, by equalizing their accounts; it may 
be demonstrated, that, had Congress waited until the 
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settlement of accounts had taken place, before any 
state debts were assumed, they might have produced the 
same effect by an assumption, in favor of the creditor 
states, to the amount of dollars 11,609,259. 69, which 
has been produced by the premature assumption of 
dollars 21,789,371. 47 which have been actually assum- 
ed or funded in favor of the several States, that is to say, 
that the accounts of the Union with the individual states 
might have been placed in the same relative situation in 
which they now stand, by assuming dolls. 10, 180,111.78 
legs than have been assumed. Those who conceive the 
principle of the assumption, so far as it rested on a 
wh i relieve the individual states from the burthen of 
their debts, to have been confounded; those who con- 
cerve that it was unnecessary for the Union to assume 
core debts than as strictly requisite to equalize the 
2ccounts of the several states; those who think that it was 
am politic to swell the debt of the United States, and 
that it would have been more easy for the individual 
states than for the Union to discharge that surplus, 
will be of opinion that the unnecessary debt, created by 
the rash assumption of state debts before a final settle- 
ment of accounts, and which cannot be considered as a 
debt of the United states Contratted by the former 
government, amounts to more than ten million of dol- 
lars; and that this sum ought to be dedutted from the 
nominal amount of debt stated to have been due by the 
United States on 1s Jan. 1790. 1 7 

But even the warmest supporters of the assumption of 
state debts, on its most enlarged scale, even those who 
think that, both on the score of justice, and in order to 
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relieve them from a heavy burthen, it was wise and poli- 
tic to have assumed the whole of the sum which was 
actually assumed in favor of the creditor states; even 
they, must acknowledge, that. an assumption, made at 
random before the accounts were settled, rendered it un- 
avoidable to assume debts in favor of states who were 
in fact already indebted to the Union, and that the con- 
sequence has been such, as might have been foreseen- 
Thus near 1,200,000 dollars were assumed for the 
State of New-York, which, when the accounts were 
finally settled, was found to be indebted to the Union to 
the amount of more than two millions. It is self evi- 
dent that the debts, thus assumed for debtor States, were 
not due by the United States; that they are not a part 
of the old debt, that they are a debt unnecessarily 
constituted and created by the present government. 
On the most superficial view of the subject, it appears 
that dollars 2,069,565. 71 have thus been assumed 
for debtor states, to the manifest injury of the other 
states, and constitute an additional debt, which should 
be deducted from the amount improperly stated as the 
debt contracted by the former government. What part 
of that sum consisted of interest, accrued aſter the year 
1789 does not appear and must be estimated. Consi- 
dering the states in whose favor that unnecessary as- 
sumption took place, it is not believed, chat that interest 
amounted to one hundred thousand dollars. And the 
amount of assumed debt created by the present govern- 
ment, and to be, at all events, and in the most favora- 
ble view of the subject, dedutted from the nominal 
amount of debt of the 15t Jan. 1790, of which it makes 
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no part, may be fairly estimated at two millions of 
dollars. 

III. The Committee have deduQted from the amount 
of debt due on the ist Jan. 1790, the sum of dollars 
890, 468. 60, and from the amount of debt due on the 
ist Jan. 1800, the sum of 5,826,214 dollars, being the 
estimated amount of uncolleted Custom House bonds 
not yet due, but which may hereafter be received in 
the treasury ; and they consider those bonds as funds 
acquired by government, and which may be applied to 
face the debt.” The constitution has given to govern- 
ment the command over almost all the resources of the 
United States, and those resources may in a general 
point of view be considered as funds acquired to govern- 
ment by the adoption of the constitution. In what 
then do those Custom House bonds differ from 
the other general and uncollected resources of the 
country? Not on account of the persons who owe 
them. Were duties on imported goods, for the secur- 
ing of which those bonds are given, ultimately paid by 
the merchants who are answerable for those bonds, then 
indeed the people of the United States, who owe the 
public debt, might take credit for the amount of those 
bonded duties pay able by a few individuals. But those 
duties are paid by the consumers, by the people them- 
selves. The merchants are only the collectors of the 
dutics, for which they become answerable on the goods 
being imported; and the expence of collection costs to the 
consumers from 20 to 60 per cent. which the import- 
ers and other merchants receive, as a compensation {or 
the trouble and risk of collection. The bonds are in 
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fact a debt due by the people of the United States 


themselves, and which cannot be deducted from, or 


claimed as a credit by them against, the mass of their 
public debt. The people of the United States owe the 
whole amount of the public debt whatever it may be, 
and the amount of uncolletted duties. Givg them cre- 
dit for the amount of bonds given by merchants: for 
the securing of those duties, and they remain still charg- 
ed with the-whole amount of the public debt without any 
deduction. Those bonds differ from the other resources 
of the Union, which government may also command, 
only in one particular, in that their amount and time of 
payment are ascertained. And in that particular they 
in no way differ from every other tax of the ensuing 
year. Those bonds are nothing more than a tax assess- 
ed, but not yet collected, and they differ in nothing 
from the land tax, the amount of which was precisely 
ascertained, and which had been assessed in many of the 
states on the ist Jan. 1800, but was not yet collected. 
A farmer, whose tax was assessed, was as much indebted 
to government for the amount of his tax, as the mer- 
chant for his bond. Let the Committee have taken no 
credit for the land tax which as well as those bonds, was 
to be collected in the course of the year 1800. They 


have not even taken credit for the uncolletted duties on 


spirits distilled and stills, although a great part of these 
were actually due. The Committee were aware, that 
a tax not yet collected can not be considered as a set off 
against an existing. debt, that the probable amount of 
such a tax is never taken in account, except as making 
part of the probable receipts of the eneuing year and as 
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applicable to the expenses of that year. And it appears 
incredible that they should not have perceived that those 
bonded duties were precisely in the same situation with 
all other taxes to be collected the ensuing year, that they 
were like other taxes payable by the body of the people, 
and that they constituted in fact two thirds of the pro- 
bable receipts of the ensuing year, and were applicable 
solely to the expenses of that year. 

The Committee say that those bonds are “e funds 
which may be applied to face the debt.” The Commit- 
tee well knew that they could not be applied to pay the 
debt. No part of them can be applied to pay any part 
of the principal of the existing debt, unless there shouldbe 
a surplus in the receipts of the present year over the eur- 
rent expenditure. Ando far was this from being the ex- 


| pectation of Congress, that they authorized a loan of 


three millions and a half of dollars, in order to cover the 

excess of expenditures over the receipts of this year. 
The Committee say “ that a considerable part of 
those bonds are pledged for the payment- of the loans 
obtained from the Bank, and that those loans must in 
fact be discharged from the proceeds of that pledge.” 
The fact is, that those loans are stated by an official state- 
ment of the treasury department, to have (with the excep- 
tion of one of 200,000 dollars) been obtained in 1795, to 
be still due, but continued on loarr with the consent of the 
Bank. The pledge given was the surplus of revenue of 
1795 and 1796, which has long since been consumed, 
and the surplus of the nominal revenue of 1799, which 
consists of those bonds, is not probably pledged for 
D | 
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those loans. But the Committee knew that those loans 
could not and would not in fat be discharged from the 
proceeds of those bonds. For, supposing that a nomi- 
nal payment was to be made to the Bank out of the 
proceeds of those bonds, that is to say, out of the re- 
ceipts of the present year, there would then be an additi- 
onal deficiency to the same amount in the receipts of 
this year; and the same amount would immediately be 
| borrowed again from the Bank, in order to cover that 
þ deficiency. 
| The same thing would happen in case government 
were to sell those bonds on a discount. This they might 
do, just as they might sell the land tax for the ensuing 
year, or forever as has been done in Great Britain. A 
nation may mortgage its future resources, or in other 
words, the probable ſuture receipts of its treasury; but 
in whatever manner this is done, it is always borrowing 
money in some shape or another. Should government 
sell those bonds, the amount must still be applied to de- 
fray the expenses of the present year, or in case it was 
applied to the payment of a part of the public debt, a 
new loan to the same amount must immediately be ob- 
tained for the purpose of discharging the current ex- 
penditure. wht 
If the amount of those bonds is actually payable by 
the people themselves, and altogether inapplicable to the 
payment of any part of the debt, it cannot be dedutted 
from the nominal amount of debt, the only real differ- 
ence which exists in the relative situation of our finances 
between 1790 and 1800, being that government has now 
been organized a sufficient length of time to have secured 
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the payment of a considerable permanent revenue ſoy 
1800, and the ensuing years. Should they hereafter 
diminish considerably the expenditure, without diminish- 
ing that revenue, the surplus would then be applicable 
to the payment of the debt. But we must wait until 
that shall have been done, before any part of the future 
probable receipts of the treasury shall be allowed as a 
credit against the existing debt. 


—— 


From those considerations it appears chat the public 
debt may, according to the two different views of which 
the subject is susceptible, be correctly stated as follow- 
eth: | 


I. Nominal amount of debt. 


On ist January 1790. 


Amount stated by the Secretary of the Treasury - - 72,237,301, 
Add—difference for the interest on domestic debt before 1790 13,850. 4 


— —— 


727254972. 43 
De duct 
Difference on the French debt 15,216. 73 
. Premiums on Dutch debt = _ » 263,000. 
. Difference on interest on the debt due to 
foreign officers )%Cͥͤ vo 
Grant to General Greene's estate — 171,463.86 
Debts discharged before 17990 1:53,92 13 
Proceeds of lands sold to Peans . 151,392. 41 
Debt assumed for debtor states | 
their proportion 2,000,000. | 
; — — 2,514,606. 16 


* 0 Ho » 


Amount of debt on ut Jan. 1790 69,7466. 27 
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On ist January 1800. 


20 stated by the Secretary of the Treasury - 75,403,820. 30 
d Outstanding registered debt, and due to foreign officers 100, 184. 18 


194 504,004. 48 
Dead. 


1. Six per cent. wock returned from Holland 20, 73. 33 
2. Premiums on Dutch debt — — 59,000. 
3. Advance on Bank stock beyond its cost 222,000. 


— — 90 7,7333 


Amount of debt on 18t Jan. 1800 - - 79,202,631.15 
On ist Jan. 1790 - 69,740,306. 27 


— — 
— — — 


Nominal increase of debt from 1790 to 180 9.455 264 88 


The different items of which the debt consisted on 
those two days respectively, are exhibited in the State- 
ment No. I. annexed at the end. 


. at. " 
II. Comparative view formed By deducting, from 
the nominal amount of debt, the funds actually acquir- 
ed by government 


— 


* 


On ist January 1790. 


Nominal amount of debt as per above 69,749,366. 2 
Deda. 


1. Debts due under former government to 
United States and received in specio 62,586. 74 
2. Debts due under former government to | 
United States and received in Stock = 24,091. 31 
3+ Cash in Holland 132,475. 81 8 
in treasury - 28,239. 61 
in ColleQor's hands 83,127. 84 
in Paymaster's do. 107,605. 07 


352,447.83 
— iñU—ů— 438,125. 88 
69,392,240. 39 
— 
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On ist January 1800. 
Nominal amount of debt as per above 79:202,631. 15 


Deducł᷑. : 

1. Cash in 2 2,161,867. 67 
In Collectors hands 532,247.81 

2. Remittances said to have been made 
to Holland, beyond the payments 


due in 1799 364898534 
; 7 7 $3243,071. 3d 


Amount far 18t Jan. 1800 - = = 75,959,559. 83 
x5t Jan. 1790 - - = 69,302,240. 39 


2,694,113. 48 


— —-— 


"0" for increase of debt for whose ten years, after deducting 
all the funds actually acquired by government, and which 
may possibly be applied towards a reduction of the debt 6 667319 44 


And here it may be proper to observe, that the a- 
mount of Custom-house bonds, credited by the Com- 
mittee, and excluded from the above statement, is, for 
the ist day of Jan, 1800, dolls. 5,826,214; and, for 
the 15t Jan. 1790, dolls. 590,468. 60. The difference 
between those two sums is dolls, 5,235.745. 40, which 
deducted from the sum of dolls. 6,657,319. 44, would 
still leave, even on the inadmissible supposition that 
those bonds ought to be dedutted, an increase of debt, 
during those ten years, of dolls, 1,421,574. 04. 


p ˙¹.¹ wee — — — 
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RECEIPTS O EXPENDITURES. 
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THE preceding view of the public debt shows 
only the final result of the financial operations of go- 
vernment. The operations themselves will appear more 
clearly from an examination of the resources enjoyed 
by administration, and of the manner in which these 
have been applied. Hence an investigation of the re- 
ceipts and expenditures of the United States is more 
important than a detached view of the debt itself. And 
this will afford, at the same time, means of ascertaining 
the correctness, not of the principles, but of the details 
of the preceding statements. | 

There are two modes of ascertaining the progress or 
diminution of the public debt during any given period, 
The first, which has been pursued by the Committee 
and in the preceding pages, consists in comparing the 
amount of debt at the commencement and end of the 
period respectively The second, which may be de- 
duced from a view of the receipts and expenditures, 
consists in comparing the amount of debt respectively 
incurred and extinguiched during the same period. 
And if the same principles are pursued in both modes, 
the result must be the same in both, provided no mis- 
take has been made in the details. 

The statements transmitted by the treasury department 
to the Committee, in relation to that object, exhibit the 
receipts in the treasury and the expenditures by the trea- 
sury distinctly from those in Holland: but as the receipts in 
the treasury consist in part of monies drawn from Hol- 
land and the receipts in Holland in part of monies re- 
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mitted from America, the aggregate amount of receipts 
and expenditures in America and Holland, does not 
chow the true amount of the receipts and expenditures 
of the United States. The following alterations in those 
statements are necessary in order to exhibit a correct 


E 
1 [© nount of those receipts and expenditures, 
e From both receipts and expenditures must be dedutted. 
| 1. From the amount of receipts in Holland and expenditures in 
1 America, monies remitted from America to Holland - 45,621,660. 10 
2. From the amount of receipts in America and of expenditures 
in Holland, monies drawn from Holland to America - 2,808,941 02 


3. From do. monies repaid to purchasers of six per cent. stock 
in Holland, being part of interest received: on the same in 


America e. „„ oe ET TS 14,226. 54 
4. From the amount of receipts and expenditures in America, 
8 the amount of Bills drawn on Holland, and afterwards 
cancelled, the same being a nominal transaction - = 2,000,000. 


5. From the amount of receipts and expenditures in Holland, 
monies remitted from America to Holland for the use of 


r the war and diplomatic departments, and charged, in the 
amount of expenditures in America, to the proper depart- 
8 ments C - 37.031. 89 
6. From do monies lost on bills of exchange and deducted | 
C fſtrom che amount gained on other bills „ 14,874 83 
- Total deduftions - - 10,496,734. 49 
e — — 
To both receipts and expenditures must be added. 
6 1. Monies remaining in hands of the late Paymaster at the 
" commencement of the present government, passed to the 
account of the war department C 107,605. 0 
2 Sale of war stores to France, expended in paying the princi- 
pal of the public debt - R 9 ee. 8,962. 
. 3 Amount of the Navy loan, consisting of the cost of ſhips of 
war built by private subscription, and paid to the sub- 
3 scribers in six per cent. stock, passed to the account of 
Navy expenditures - - — 8 — — 929, 200. 
6 4+ Profits on bills of exchange remitted from Holland to Prance 
and Spain, passed to the account of monies expended in 
paying the interest on the public debt + - - + 380,772. 3. 
: 1,426,539- 58 
. Which amount added to the aggregate of receipts in Holland 
and America JJJCC0CC0b00C0( 
As given by the Secretary of the Treasury makes a sum of 993 843.423-01 
| From which deducting the amount of deductions as per abave = 10.496,7 34- 40 


— — — 


Leaves the amount of receipts as stated in Statement No. 2. 
bere annexed - - - - - - 83 346 688, 64 


O_o — — — 
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The following trans position is also made in statement 
hereunto annexed No. 3, viz. 

The following sums which in the statement of the 
Secretary of the Treasury, are classed under the head 
of expenditures for interest of the debt, are here 
stated, as they ultimately were, as part of the monies 
applied towards the payment of the principal of the 
debt, to witt. 

1. A sum of dolls. 226,608. 70, being the interest 
which accrued till May 1795 on the debt purchased by 
the Commissioners of the sinking fund. That sum 
was paid as interest by the treasury, to the Commissi- 
oners, and applied by them to the purchase of the 
public debt. | | 

2. A sum of dolls. 5,437. 93, being the difference 
between 39,095 dollars and 80 cents stated, by the 
treasury statement, to have been paid for interest on the 
debt due to foreign officers, and 33,657 dollars and 87 
cents, the whole amount of interest which accrued on 
that debt after the year 1789. 

From those statements of receipts and expenditures 


No. 2, and 3 hereunto annexed, it appears that the 


whole receipts of the present government, from its com- 
mencement have been from 
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242,213. 
Sundrics » * ne 


1,541,412. 54 


Old debts received <- < «» - 302,667. 13 
Loans - - - - - — 25775/7795. 56 
Sales of Bank stock « =« - - 1,384,260. 8 

Sales of Land - - - - - 100, 339. 84 


83,346,688. 61 
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And that the expenditures for the same period, have 


been for 


Payments of principal of the debt - - 20, 634.847. 30 
Subscription to the Bank of the United States 92,000,000. 
Interest on the public debt - - 27-559+430- 35 
Military establishment, including land and navy 21,286,420. 84 
Civil domestic establishment, including civil 

list and miscellaneous expenses = = 6.324,026. 95 
Intercourse with foreign nations - = 2,810,539. 66 


— 8$80,635,86;. 10 


Leaving for balance unexpended, viz. 
Cash in treasury — 2,161,867. 67 


Remittances to Holland 348,956. 84 2,710,823. 51 


83,346,688. 61 


6— — ot 
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The nominal increase of debt during that period may 
be deduced from those statements on the same principles 


already explained, in the manner following. 


The monies applied to the payment of principal of the debt, are 
stated at - - - 7 ms 20,654,847. 39 
From which deduQing the amount of debts discharged be- 
fore 1790 - - — — - 6 » ” " 15,927. 13 


— — 


* 


Leaves for the true amount of monies applied to the reduc- 5 
tion of the debt after 1ſt Jan. 2790 = - 3 20,638,920 17 


To which sum the following additions must be made. 


1. A part of that sum, to wilt, dolls. 1,619,281. 24 

were applied to purchase of the public debt; the 

amount purchased was dolls. 2,307,661. 71; tbe 
excess of debt purchased beyond the monies ap- 

plied to purchases is — 688,380. 47 
4. Exclusively of the receipts in specie into the tres- 

sury, payments have been made directly in evi- 

dences of public debt, viz. for lands sold, dolls. 

14,005. 93; in payment of old debts, dollars 

24.091. 31; and commutation returned by sundry 

officers, in order to be placed on the pension list, 

dolls. 32,873.71, amounting altogether to 90,970. 95 
3. The Bank ſhares $till owned by the United States 

at 25 per cent, advance <- =» — 1,110,000. 


1,869,351. 42 


— 


Total amount of debt extiagui ed from ist Jan. 1790 to 15t Jan. 
1300, considering the Bank shares owned by United States, as 
equivalent to a debt extinguisbed = - - . - 922,508,271. 5g 


— ——— — 
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The monies rece ĩved on loan are stated at - — #» - 2537754795 56 


| To which must be added. 


1. The difference between the nominal amount of 
six per cent. stock issued in 1796, viz.” 80 000 » 
dollars, and the amount bf money for which the 
same was sold, viz. 70,000 dollars - - 10,009. 
. The interest which accrued after 15t Jan. 1799, 
on the domestic and assumed debt, and was fund- 
ed, instead of being paid 828 * - 44184,7409- 91 
3. The deots assumed for debtor states beyond their 
proportion = V 
m—_—— 6.9% 0 9 


Total amount of debt incurred from 1c8t Jan. 1790, to 18t Jan. 1800 31,970,536. 47 

From which deducting the amount of debt extinguished per above 22,508,271. 69 

Leaves for the nominal increase of debt during that period, 
(being the same amount heretofore deduced from a view 
of the amount of debt existing at the commencement and 
end of the period.) 


The Statement No. 4, exhibits a comparative view of 
the debt incurred and extinguished to the ist day of Jan, 
1800; by which it appears, 


1. That the nominal increase of debt from 15t. = 1790, to ist 
Jan. 1796 ameunted to dollars . - - $8.552,978. 89 


— — H — 


9,462, 264.88 


Which sum consisted of three items, viz. 
Interest accrued and funded instead of being paid 4,184,740. 91 
State debts assumed for debtor states * their 

proportion - — - - — 2,000,000. 
Excess of expenditures beyond the receipts - 2,368,237. 68 


2. That there was a nominal decrease of debt from ist Jan. 1796 
to 15t Jan. 1799, amountingto =» - - - - - 8,874 524. 74 


3. And that the debt increased during the year 1799 by a sum of 4,783,811. 03 


a. 


It is believed, that those different views of the sub- 


Jett, all agreeing in their result, afford sufficient proof 


of the corretiness of the details, and exhibit all the 
facts in such a manner as to put it in the power of every 
attentive reader, to distinguish and form a judgment on 
every question on which a difference of opinion does 
exist. The next important consideration is that of the 
true amount of monies collected from the people, and 
of their application. 
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5 565 It appears by the statement of receipts, No. 2, that the 
monies received for balances of old accounts, loans, and 
sales of Bank stock and land, together with the profits 
on exchange, amount to dolls. 27,977,382. 31. If from 
that sum are deducted, the monies applied to the reduc- 
tion of the debt, and to the subscription to the Bank, 

and the balance remaining unexpended on the ist Jan, 

1800, either in America or in Holland, which several 

items are stated in statement of expenditures No. 3, to 

amount to dolls. 25,365,670. 81; the balance, amount- 
ing to dolls. 2,611,711. 50, added to the whole amount 
of monies collected from the people, will be found to 


* ave discharged the whole current expenditure of the 
m. nation. The current expenditure has, therefore, ex- 

ceeded the ordinary revenue by a sum of 2,611,711 dol- 
59 lars and go cents; although that current expenditure has 


been diminished by funding, instead of discharging in- 
terest on the public debt to the amount of dollars 
4,184,740. 91. 

The whole of the current expenditure for interest on 
gde public debt and the military, civil and foreign ex- 
oo Mpenses, by statement No. 3, appears to be 57,981,017 
dollars 80 cents: and the amount of“ revenue and sun- 


A dries,” by statement No. 2, appears to be 55,369,306 
9 dollars 30 cents; which added to the balance above 


tated, of 2,611,711. 50, constitute likewise an aggregate 
or 57,981,017 dollars and 80 cents. But these sums 


N . 

are only an apparent and not the true amount of the 
2S | | 

monies colletted from the people, and of the current 
C we 
1 expenditure. For, ist, the amount of “ sundries” 


consists principally of repayments, which ought to be 
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of interest received, either as dividends on the Bank 
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deduaed, respectively, from the expenditure of that 
department to which they were originally charged; and 


shares owned by the United States, or on stock of the 
public debt purchased from the Bank by the United 
States and remitted to Europe; in both which cases it 
may properly be considered as an offset against, and be 
deducted from the amount of interest paid by the United 
States on the public debt. 2dly, Some similar deduc. 
tions must be made from the amount of * miscellaneous 


expenses, in statement No. g. gdly, The apparent 


amount of revenue, includes only the monies paid in 
the treasury, and not the expenses of collection; which 
are retained by the several collectors and supervisors, 


but form, nevertheless, a part of the monies collected 


from the people, and of the current expenditure. And, 
4thly, The sums colletted, but not yet paid jn the trea- 
gury, by the collectors of revenue, should also be noticed. 
I. The item . denominated “ sundries,” in the state- 
ment of receipts .No. 2, consists of the following 
items, biz. 
To be deduQted from the payment for interest on the 
public debt. 
2. The amount of dividends received on the Bank 
stock - - - - — - - 901,920. 
2. Interest received for six per cent. stock from 
the time when it was purchased until it was 
sold, after deduRting that interest which was al- 
lowed and paid to the purchasers in Europe — 112,048. 46 


9. Repayment by Committee of loans in 1799 - 1,458. 48 
— 1,015,426. 94 


To be dedutted from the payments ſor the civil list. 


The amount of fines and penalties for crimes, (the expenses 
of prosecution for offences, others than breaches of the re- 
venue laws, being included in the civil list of expenditure) + 4,646. 30 


1. 
2. 
3 
4 


3 0 
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To be dedutted from the payments for the land, mili- 


tary or war department. 


1. The proceeds of sales of arms to France - 3.962. 
I of do. to South Carolina 4,240. 
Repayments say, - — — 13. 50 

4. Sum repaid on account of monies advanced to 

discharge certain arrearages to the late Maryland 

line, and upposed to have been originally includ- 

ed in the expenses of the war department 5:394- 57 * 
—  - 13,610. 07 


To be deduRted from the payments for the naval de- 


partment. 


1 Repayment | — — — — 1 - 172. 58 
2: Sales of French armed vessels captured by the 
Navyof the United States = - +» 12,549. 24 


— 


12,721.83 
To be dedutted from the miscellaneous expenses. 


1. Repayment on account of Indian department 412.942. 77 
2. Repayment from the agents for light houses 924- 11 
3- Amount of cents and half cents coined at the 
Mint = - - - - - - 48.041 42 ; 
—ä—— ͤ—' — 617908. 30 


To be dedutted' from the expenses for intercout © 


with foreign nations. 
A repayment by a public minister in Holland 9 3 2 - 20. 


ate. To be deducted from the expenses for the collett: 1 
ing of duties, which expenses shall be hereaſter stated. 


1. Sale of revenue cutters, the expense of those 

cutters being generally included in those of 
collection — - - - - - 1,303- 

the «. Forfeitures for breaches of revenue law in 


1709 = - - - - - - 12,342. 31 


— III 


W 13.7 
Amount of profit on notes and remittances. to be added to the 

above stated balance of 2,611,711. 30, which balance in- 

cludes other similar profits VVV 


Total amount of the item “ Sundries“ in Statement No. 2 


6. 94 II. The following items, part of the sun 
2,059,211. 61, stated as the amount of mi 
expenses, ought to be dedutted from the nci 
þ is of revenue, being principally expenses of cone 


ä _ _ — — *% 44.2 © 
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Part of the expenses of collection of duties on im- 


ports. 
1. Payment of demands for unclaimed merchandize 76g. 28 | 
2. Payments for building revenue cutters - 623.02 - - 1,386. 30 
Purchase of vellum, &c. tor stamp duty, being part of the ex- 
pense of collection of internal duties - - = - - 3,083. 60 
4469. 90 


There may be some other expenses of the same nature, 
amongst some of the items which constitute that article 
of miscellaneous expenses, and which should also be 
dedutted from the nett amount of revenue or added 
to the expenses of collection; but as they are not distin- 
guishable in the statements annexed to the report of the 
Committee, they shall not be noticed. It will, however, 


in this place, be proper to state, that in the amount 


of dolls. 592,905. 76 stated as the civil list expenditure 
for 1799, are included 159,076 dollars and 10 cents ex- 
pended for the valuation of lands and dwelling houses, 


and which ought in the present view of the subject 


rather to be placed under the head of © expenses of col- 
lection,“ than as part of the civil list expenses. 

III. The apparent amount of revenue as stated in 
Statement No.3, and amounting to dolls. 54,242,213. 54, 
consists of the following items as stated by the Secreta- 
ry of the Treasury. 


Duties on imports and tonnage 
Internal duties - - 
Postage of letters - 
Fees on patents . - 


50,321,525, 77 
3,632,768. 1 
280, 808. 84 
7,110. 


—ͤ—U—mͤä— — — — — 


5424,21, 54 


In that amount of internal duties are included the 
drawbacks paid on the exportation of domestic distilled 


12 


* 
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spirits, refined sugar and snuff, or rather as much of 
those drawbacks as are returned to the exporter on ac- 
count of the duty on the manufacturer. As those 
drawbacks are paid by the collectors of duties on im- 
ports and tonnage, they diminish so far the payments 
made by those collectors in the treasury, which consti- 
tute the apparent receipts from those duties. The 
amount of those drawbacks should therefore be deduct- 
ed from the amount of internal duties and added to the 
amount of duties on imports and tonnage. 

The total amount of drawbacks paid to the end of 
1798 on exported domestic distilled spirits, is stated by 
the treasury department at dolls. 547,039. 47, and sup- 
posing the drawbacks for 1799 equal to those of 1798, 
the whole amount of drawbacks on spirits to the 1st Jan. 


1800, may be stated at — - - 590,000. 


The total amount of drawbacks paid to the end of 1798 on 
exported refined sugar, is stated at 39,681. 71, and including 


chose paid during 1799, may be estimated at - — _ 43,000. 


The amount of drawbacks paid on exported snuff is about _. 21,000. 


Altogether 654,000. 


But as the drawback on spirits, includes not only se- 
ven cents per gallon returned as the duty on the manu- 
facture but also a duty which has varied from 3 to 4 
cents per gallon, returned as the duty laid on the 
importation of molasses; and as the drawback on 
refined sugar is also, in part on account of the 
duty of 2 cents per pound on the manufaQture, and in 
part on account of the duty on brown sugar import— 
ed, it is necessary to make the proper deduttions from 
the total amount of drawbacks, as paid at the Custom 
Houses; and it will be found that the true amount of draw- 


And the amount of internal duties 341474768. 9 
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backs, paid on those articles, solely on account of, ani 
returned as the amount of the internal duty laid on thi 
manufacture is—for spirits 447,000 dollars, for re. 
ned sugar 17,000dollars, and for snuff 21,000 dollar, 
altogether 485,000 dollars; which sum dedutted from thi 
apparent amount of interna] duties, and added to the 
apparent amount of duties on imports and tonnage,” wil 
make the amount of duties on imports 
and tonnage - — - + _- — go,806;805.1 


To these sums thus corretted it is necessary to ad! 
the expenses of collection. 

The expenses of collection, paid out of the « revenue 
on the duties on imports and tonnage, from the com. 
mencement of the present government to the 1st Jan 
1799 amount to 2,088,153. 34. Valuing those for 
1799 at about the average of those of 1797 and 1798, 
viz. dolls. 361,846. 66 will give for the whole 2,450,000 
dollars. In addition to these; the officers receive fee: 
paid by individuals, and which, although they are no 
brought in the general account of revenue, are not les 
monies collected from the people, and a part of the ex 
penses of collection. The whole amount of fees re. 
ceived by the collectors has never, it is believed, been 
stated; but that of several years has been transmitted to 
Congress. The fees received during 1798 amounted 
to 101,000 dollars, and by comparing the amount o 
several years, it appears probable that they amount to a. 
bout one and one half per cent. of the whole amount o 
monies paid for those duties in the treasury, or to abou! 


41 
550,000 dollars from che commencement of the pres eit 
government, to the ist. January 1800. The whole of 


the expenses of collection of those duties may, therefore; 


be computed at 3,210,000, which is about six and ons 
third per cent. on the total amount of nett receipts in the 
treasury, or something less than six per cent. on the 
amount of monies collected from the people, on accoun: 


of those duties. 
The receipts from the duties in 'g8 were 7, 106, 061. 933 


and adding the drawbacks on spirits, relined sugar and 
enuff, amounted to 7,137,976. 54. For that year the 
expenses of collection paid out of the revenue were 
dollars 376,063. 43, and the fees 101,000 dollars, in all 
477,000 dollars, or near six and two thirds per cent. on 
the nett receipts in the treasury. Ne 
The expenses of collection on the internal duties are 
estimated by the Secretary of the Treasury to have 
amounted, from their commencement to the close of the 
year 1798, to dollars 602,080. 26. Those for the year 
1799 cannot have been far from 150,000 dollars. The 
gross amount of the emoluments of the officers for the 
year 1798, exclusively of the contingent expenses (va- 
lued at 10,000 dollars) amounted to dolls. 125,781; 76, 
and their salaries and compensations were larger in 1799 
than in 1798. The total amount of expenses of collec- 
tion for that class of duties may, therefore, be estimated 
to the ist Jan. 1800 at 750,000 dollars, being almost 
24 per cent. on the nett receipts in the treasury during 
the same period, or about 19 and + per cent. on the 
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amount of monies collected from the people on account 
of those duties. 

T he total amount of expenses of collection for 
both classes of duties may, therefore, be estimated at 
3:960, ooo dollars. 

IV. The monies received by the several collectors 
and supervisors, and not yet paid into the treasury, 
are either ascertained by a settlement of accounts, or 
yet unknown and depending on a future seulement of 
accounts. 

It appears that on the 1st. Jan. 1799 the balance 
due by the collectors of the customs, and ascertained 


to consist of cash in hand, amounted to dolls. 888,368.64. 


On the same day there was a sum of 1, 428, 948. 58, stat- 
ed to be nominally due by collectors, but consisting 
partly of duties uncollected, and partly of cash in hand. 
Supposing the cash in hand to have borne the same 
proportion to the whole sum, which the ascertained sum 
of dolls. 888,368. 64 bore to che gross amount of un- 
collected duties and cash in hand charged to the collec- 
tors who owed the said ascertained sums, that cash in 
hand (part of the above sum of dolls. 1, 428,948. 58) 
must have amounted to something more than 123,000 
dollars. The cash in hands of collectors of customs 
may, therefore, be estimated to have been on ist Jan. 
1799 about one million of dollars. 

The statement from which those sums are extracted, 
was laid before Congress in April. May 1800, and was 
probably completed by the treasury department in 
March 1800. It exhibits the names of one hundred 
and one collectors; the accounts of nincty four were 
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settled at that time, (March 1800) to the elose of 1798; 


and only seven were not settled to that day. Of those 
seven, three were collectors not in office. The balances 
stated to be due by the other four, were due on the days 
towhich.their accounts were settled (g1st Dec. 1797, ang 
goth June 1798) and might be something more or less on 
the g1st Dec. 1798. The difference could not, how- 
ever, materially change the result. Of the ascertained 
sum of 888,368 dollars and 64 cents in hands of collec- 
tors on the 18t Jan. 1799; 221,38 dollars and g cents 
were due by eighteen late collectors, sixteen of whom 
had, on that day, been more than one year ont of 
O:HCcCe, | | 
The accounts of the supervisors of the internal reyes 
nues, are far from being settled in as satisfattory man- 
ner, as even those gf the collectors. a 
By the same statement, it appears, that on the x8t 
Jan. 1799, there was a sum due by supervisors out of 
office, amounting to 31,183 dollars and 24 cents: that 
at the time when the statement was completed (March 
1800) the accounts of eight supervisors in office, were 
settled to the close of 1798; the cash in hand, of those 
eight officers, amounting on that day to dolls. 99,548. 
20; that at the same time, (March 2800) the accounts 
of six other supervisors were seuled, either to the goth 
June 1797, the 3ist Dec. 1797, or the goth June 1798; 
that the cash in hand, of five of these last supervisors, 
amounted to 1144340 dollars and 72 cents, at the time 
respectively when their accounts were seuled; a sum 
which may have increased or diminished since that time; 
that the uncolleted duties, and cash in hand (both blen- 
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ded together) charged to the sixth, amounted to 
$08,027. 26 on the goth June 1797, date of the settle. 
ment of his account—and that the accounts of the two 


other superviors, (Pennsylvania, Kentuckey, and N. 


W. Territory) have never yet been settled. From 
those data, it is impossible to ascertdin with precision the 
monies in hands of the supervisors; and it must be add. 
ed that there are also sums of money in the hands of the 
collectors of the internal revenues, which are not ascertain- 
ed. This points out one of the principal causes, why 
the accounts of the supervisors are not settled as punc: 
tually as those of the collectors of customs. Those 
have only to settle each their respective accounts; but 
the supervisors having under them inspettors and col- 


lectors of the internal revenues, the unsettled accounts: 


of any one of those collecters ais qufhcient to prevent 
the final settlement of the accounts of the supervisor. 
In one of the statements (No. 8) annexed to the re- 
port of the Committee, the balances in hands of the col- 
lectors of customs, at the close of 1799, are stated at 
only 447,296 dollars and 17 cents; and those in hands 
of. the supervisors, at the same date, at 84,951 dollars 
and 64 cents, That account can be reconciled with 


the preceding on three suppositions—either that in the. 


accounts of receipts and expenditures from which the 
preceding facts are extracted, the amount of duties actu- 
ally due, but not yet paid, are considered as cash in 
the hands of collettors—or that the balances had been con- 
siderably diminished by payments during the year 
1790 or that the statement, annexed to the report 
of the Committee, exhibits only the sums positively 
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known to be subjed to the disposal of the treasury, ex. 
cluding all sums not actually settled, and all those 
which, on account of insolvency of officers of the reve- 
venue, or of other circumstances causing a delay, 
could not immediately be received in the treasury. 

Although, therefore, it is probable that an amount of 
about 1,400,000 dollars has been collected from the 
people, over and above the receipts in the treasury, and 
expenses of collection, as it is difficult to ascertain with 
any degree of precision the real amount, as the object of 
this enquiry is principally to show the application of the 
monies collected from the people, and as the amount 
in the ha nds of the officers of the revenue, whatever it 
may be, is yet unexpended, it may be omitted in the 
present view of the subjett. . Fats. AEey 

From those data as dedatted the following statement 
of the amount of monies collected from the people, and 
of their application. The only part of that statement 
grounded on estimate, is that which relates to the expen- 
ses of collection, and as those expenses are added, both 
to the amount of monies collected, and to that of ex- 
penditure, any mistake there affe&s not any other resuk. 
The revenue arising ſrom duties on imports and tonnage ins 

cluding expenses of collection, and making the ses rah al- 

lawances for drawbacks, f6rfeitures, cutters, and unclaim- 

ed merchandize above noted, was 8 — 2 $018,874 78 
The revenue» arising from internal duties, including expenses | 

of collection, and making the allowances for drawbacks, and 

purchase of vellum above noted - - 
The revenue arising from postage, excluding the expenses of 

collection, which, in relation to that revenue, are not consi- 

dered as monies collected from the people, but as the pay» 

ment, by the persons receiving i2uvrs, „ benefit imm 

mediately accruing to them - - - „280, 808. 84 


The revenue arising from fees on patents, Sc. - - - | 9,120 
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- $3,394,685. 53 


Total amount of monies collected from the people, from 
the establishment of the present government to 18t Jan. g 8 
1900. exclusively of the monies received by the collectors nenne 
of the revenue, and not yet paid by the people — — 
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And that sum, together with the above mentioned 


dalance of dolls. 2,611,735. 32, consisting of the ex. 
cess of the proceeds of loans, sales of Bank stock and 
lands, balance arising from the former government, 
and profits on exchange over the sums applied to the 
subscription of the Bank, and to the payment of the 
principal of che public debt, and with the above noted 
tem of 23 dollars and 2a cents, arising from profit on 
remittance, c. make an aggregate of dolls. 60, 8 13, 2 14.2 
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which has been expended in the following manner: 


1. Interest on the publie debt, deducting the amount of divi- 
dends on Bank shares, interest on six per cent. stock, and 
yepayment above stated - - - - 

2. Civil list, including the expenses of assessing the land tax, 
and deduQting the amount of penaltics for crimes above 
stated - - - — — - 

8. Miscellaneous expenses, dedufing the repayments for the 


mY 


Indian department and light houses, he grave. of vehum, 
cutters, Sc. and the amount of cents and half cents coined 
at the mint, and consisting of the following items, viz. 


1. Pens ions to invalids . - 908,607. 34 
2. Indian trealies and trade + - 183,525. 23 
3- Light house establighment =- - 340,784. 92 
4. Mint do. (a) > - - 86,581. 63 
5. Annuities and grants, including that to Gene- | 
ral Greene's estate, and one of 14,000 dollars to 130,800. g 
the French refugees: from St. Domingo 
6. Census of the inhabitants of the U.S. 44,377. 28 
7. Loan to the city of Was bington - 200,000. 
8. Contingent and miscellancous demands 192,256. 70 


4. Ex penses of collection of the revenue estimated at 


Carried forward 43 o * 
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1,992,833. 41 
= 9,950,000. 


36,747,605. 66 


- 26,544,003 41 


4260,68. 8g 
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ed in civil list, and amounting, from its firs: establish- 
ment to the 1ſt Jan. 1800, to dolls. 50,172. gg—tn all 
dolls 156,754. 18. 


— 


{n) Exclusively of the pay of the officers of the Mint, includ- 
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Brought forward Wy 1 G * ©. $6,243,606. U. 


-. Intercourse with foreign nations, deduQting a repayment 
above noted, t-. ä 
i, Support of Ministers and incidental expenses 759,293. 76 


2. Protection of American Seamen 50.009. 
3. Expense of prize causes » «< $80,000. 
4. Expenses incident on the treaty with Great 
Britain — - 2 - 163.120. 1g 
8 do. do. do. with Spain 73568. 
6. Payments for treaties with Algiers, and other 
Barbary powers . - — 1,682,422.77 


— — — 2,810, 319 &- 


„ Land military establishment, deducting repayments and 
$ales of arms, v1z. 


1. Army * 0 0 — 12,324,649. 42 
2. Fortthcations - — - 45.931. 5 
3. Purchases of arms and stores — 8,223. 2 


4. Expenses attending military expeditions 
in Pennsylvania, for insurreftions in 1794 
and 1799 - - „ 1,250 909. : 
— 14,9, 
Navy, deducting repayment and proceeds of prizes. as 


per above — - - 5 N 1 6,285,294. 71 
Amount of the actual expenditure.to 18t Jan. 1 800, exclusive 

of the monies applicd to the is of the debt, and to 

the 8ubscription to the Bank — - 60.813,21, 27 


— 


It must be understood that this statement, in relation 
rincipally to the three last items of intercourse with 
oreign nations, military establishment, and navy, ex- 
bits only the disbursements from the treasury, but not 
be ultimate application of the money. The accounts 
ally transmitted to Congress, with few exceptions, 
how only the advances made by the treasury to the 
Secretary of State, (as agent ſor the greater part of the 
xpenses incident to the intercourse with foreign nations) 
to the Paymaster, Quartermaster- general, Purveyors of 
public supplies, Contractors for provisions and supplies, 
Agents for building ships, and for other services, &c; 
but do not exhibit, except in a few instances, the appli- 
cation of monies by, and settlement of accounts of 


hose several receivers of public monies. A-nulber d 
chose accounts are, however, finally settled at the tre; 
sury, and although the apparent amount of monies ye 
unaccounted for, or of unsettled accounts, was unde 
stood, on the ist Jan. last, to exceed eight millions d 
dollars, yet the several persons who appear thus charge 
with balances, have, in many, and may, in all instan 
ces, have applied the monies received by them from th 
treasury to the purposes for which they were paid or ad 

vanced by the treasury. . How far this may be true, « 

how far, on the contrary, public monies may have bes 
misapplied by the agents who first received them fro! 

the treasury, or by the persons amongst whom tho: 

agents may have distributed the same, cannot be & 

duced from the public accounts transmitted to Congres 
nor ascertained until the accounts are ſully settled. No 
do the statements made to Congress give any view, ex 
cept in the instance of collectors alteady noticed, and 
perhaps in a few solitary cases, of the balances actual 
found due to the United States on settlements of ac: 
counts, or of the length of time for which they ma; 
have been due. One fact appears rather extraordinary. 
The whole amount of monies received from March 
1789 to January 1800, from persons indebted to the 
United States for balances of accounts which originate! 
under the former government, and including, therefore, 
all the balances of the last war accounts, amount only, 

including interest, to dolls. 86,678. os. It would be 
useful to publish statements of. the accounts actual) 
settled, showing the ultimate and real application of th: 
monies advanced, and of. the balances which may har? 
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deen found due on settlement and remain unpaid—ata 
of the accounts only partially settled, or unsettled, sho. 
ing the application of monies so far as a partial settle- 
ment has been made, and the balances remaining unac- 
counted for; and distinguishing the cases, amongst 
apparently unsettled accounts, where accounts have been 
rendered and plausible evidence of the truth of the ac- 
count given, but a final settlement remains suspended 
for want of sufficient vouchers from those, where, aſter 
a reasonable tame has been given, no plausible account 
has been rendered. 

As there are two subjefts, which have to a 
considerable degree attracted public attention, the ex- 
penses of the Algerine treaty, and those incurred on ac- 
count of the differences Wh France; these observations 
will be concluded by some details relative to those two 
points. 

I. The whole amount of appropriations for treaties 
with, and payments to Algiers and the other Mediterra- 
nean powers, is dolls. 1,848,717. 97; the balance re- 
maining unexpended, on 31st Dec. 1797, 166,295. 20, 
the amount paid by the treasury, to that day, dollars 
1,082,422. 77. Of these it is probable that 1,500,000 
dollars have been paid for Algiers, and. the balance to 
the other Mediterannean powers; and that one million 
and a half may be arranged under three-heads—treaty 
—annuities—extraordinary extortions, Cr in official 
language, unexpected demands.“ _ 

The treaty expenses are estimated at dollars 

1,131.391. 03, and consist of four items. 

| * G 
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1. The original cost of the treaty seems to have been 


| 816,413 dollars, to witt. 


To be paid the Dey 14 - - 285,900 
The Dey's family - =» - - 60,000 
Department of Treazury = +» +» 40,000 


The several officers of government, and of 
the houschold, from the chief Aga to 


the two cooks » ” - - - 65,090 
Redemption of ioo Captives + - 189,000 
This is called the prime cost of the treaty © - $25,009 
Per centage on the captives,  » - 27,000 
Other expenses not enumerated _. - 90,000 
Naval stores stipulated at 57,000 dolls. cost 124,413 
Freight of the same to Algiers + - 50,000 
816,413 


2. For contingencies including expenses for captives, 
Sc. the estimate, on which the appropriation was 
made, amounted ta dolls. 43,064. 44. 

3. The moncy designed ſormtbhatreaty was in Lon- 
don. The peculiar circumstances of, Europe, which 
rendered the exportation of coin from England impos- 
sible, and remittances to other parts, difficult; the want, 
perhaps, of sufficient knowledge or capacity in money 
transactions, of one of the principal agents of the 


United States; and the precipitation of a subordinatc 


agent, who landed at Algiers the 3d Sept. 1795, and 
signed the treaty the th; combincd together to prevent, 
on the part of the agents of the United States, a punctual! 
fulfilment of the conditions of the treaty. The money 
was payable at farthest on ist Jan. 1796, and had 


not been remitted to Algicrs in April. The Dey be- 


came impatient, threatened to abandon the treaty, and 
to renew his depredations. In order to save the treaty, 
the agents of the United States were induced to offer 


che present of a frigate, the price of which was esti⸗ 
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mated at dollars NN che. „* F. » ems 
which added to an additional expense, incident 
to the same transaction of — 2 ** 18.005 


made for the loss arising from delays, disap- 
pointment and mismanagement in Europe dolls. 117,727 


4. The sum of 800,000 dollars, appropriated for the 
Algerine treaty, was borrowed from the Bank of the 
United States. The Bank, whose original capital con- 
eisted of a large amount of six per cent. stock, did not 
choose to lend specie, but offered six per cent. stock at 
par. The stock was borrowed on those terms between 
2ist Feb. and 7th March 1795. The loan was author- 
ized on the first of those days, and the stock remitted to 
our Bankers in London on the last. Of that sum 
560, ooo dolls. werssdid for, sterling £. 111,053. 15.0 
equal to dolls. 499,57 2. 22, and by report of the Secre- 
tary of the Freasury, the remaining 240, ooo dollars 
were estimated at 80 per cent, ar 192,000 dolls. The 
whole 800,000 dolls. six per cent. borrowed at par 
irom the Bank, produced 685,572: 22 effective dollars 
in London. The loss on that remittance was therefore 
dollars 114,427. 78. There was another loss arising 
Irom having remuted that stock to London, on account 
of loss on the rate of exchange thence to the Mediterra- 
nean. This loss is estimated in the same document, 
from which these facts are extracted at dolls. 37,758. 81, 
making altogether for losses dollars — 132, 186. 59 
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KRecapitulation. 1. The treaty originally cost dolls. 2 816,413. 
0 2. Conlingen eee 453,884 6 
3 
861,477. 44 


9. Losses arising from delays, and 
/ mismanagement in Europe 117,727. 
4+ Loss arising ſrom six per cent. 
stock having been remitted to 
London — 132,186. £9 


— 269.913 59 


Total expense of the treaty » - . ez 90 
The annuity to be paid to the Dey was stipulated at 
$4,000 dollars a year, payable in naval stores, which, 
at the rate at which they were estimated, 1s Jower than 
the actual price, will cost 72,123 dollars and 314 cents, 
making for the years 1796—1799, a sum of dollars 
288,493- 26. 
The extraordinaay_extortions arise from demands, 
with which our agents think themsglves obliged to com- 
ply, in order to preserve peace. The Dey wished the 
United States, once, to build vessels fit for cruising for 
him, which he was to pay out of the annuity. A sum 
of 47,000 dollars was appropriated in July 1797 for that 
purpose, and two or three vessels actually built for him. 
Whether he has consented to a deduQtion from the an- 
nuity, on that account; is not known to the writer. He 
also insists that property, belonging to his subjeRs, 
and freighted on an American vessel, shall be paid by 
the United States, whenever the vessel has been captur- 
ed by one of the belligerent powers; and at the same 
time pretends, that he has a right to compel any Ameri- 
can vessel in his ports to take freight for him. On ac- 
count of sundry demands of this kind, an appropriation 


was made in the session 1798-1799. The whole ap- 
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propriation, Which embraced several other objefts rela- 
tive to the Mediterranean powers, was for 200,000 dolls; 
72, O of which were expended in 1799. What pro” 
portion was applied to Algiers does not appear; but sup 
posing it to have been dolls. 33,115-71; the accoun 
will stand thus: 


„ 2 15,131,391. 0g 
Annuity for four years, - 288,493. 26 
Extraordinary extortions, + 80,115.71 


— 
_ „ — — 


making in all 1,500,000 dollars. 


It is to be recolletted, that part of chose calculations 


are grounded on the estimates laid before Congress, and 


the appropriations made accordingly; and not on the ac- 
counts of the ultimate expe! nditure of the money. The 
items relative to the rice of naval stores, to the cost of 
the frigate and 6ther vessels, to the sale of the last par- 
cel of six per cent, amounting to 240, ooo dollars, 
and to the item of extraordinary extortions, may, there- 
fore, be found to amount to somewhat more or less 
than is here set down. But the difference cannot be 
great; and as the sum of dolls. 1, 682, 42 2. 77 has attual- 
ly been disbursed by the treasury, the only question is, 
whether a greater or less part of that sum has been ex- 
pended for the other Mediterranean powers, than 
182,422 dollars and 77 cents. 
Having mentioned the loan of 800,000 dollars ob- 
tained from the Bank, in six per cent. stock, it is proper 
to add that, in the same year, 1795, the treasury pur- 
chased from the Bank another sum of six per cent. stock 
amounniing to dolls. 660,373. 33, and remitted the same 
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to Holland, in order that the proceeds might be appli. 
ed for the payments of interest and principal on the 
Dutch debt. Of that sum 160, ooo dolls. cem to have been 
purchased in April, and 500,000 dollars in Sept. 1795, 
and both purchases gat par. Six hundred and forty 


thousand dollars of that stock have produced in Holland | 


532,107 dollars and 24 cents. The remaining 20,373 
dollars and 33 cents have been returned to the treasury, 
and have been noticed in the course of these observati- 

s. - The loss on the part sold has been 107, 892 dolls. 
66 cents, and on the loan of Soo, ooo dollars, was 
114,42 dollars and 78 cents. By those transactions 
che Bank has obtained specie for 1, 460, ooo dollars of 
its six per cent. stock at par, and the United States have 
lost about 220,000 dollars. 

II. It hes been stated, ther from the establishment 
of the present government, until the clòse of 17935 the 
eurrent expenditure had exceeded the receipts by a 
sum exceeding two millions and a half of dollars; from 
whence had resulted an increase of debt to that a- 
mount, exclusively of that increase, owing to the accu- 
mulation of interest on the domestic debt, which 
was funded instead of being paid, and to the assumption 
of state debts, in favor of debtor states, beyond their 
proportion. But it appears, by statement No. 35, tha 
during the years 1796, 1797 and 1798, the receipts ex 


ceeded the expenditure by a sum of 3,874,524 dollars 


and.74 cents, which produced a diminution of debt to 
the same amount. This was owing immediately to an 
augmentation of revenue and to a diminution of expen- 
secs. Tre diminution of expenses was produced prin- 


cipally by the reduction of the military es:ablishment 
made by the fourth Congress; and the increase of re- 
venue was owing partly to additions to the inipos and 
some other taxes laid by the same Congress, partly to the 
increase of population, and partly to the increase cf 
wealth occasioned By the neutral situation of the United 
States. The far greater part of the revenue being drawt: 
from duties on consumption, any increase in the num- 
her or wealth of the consumers produces an increase of 


revenue, independent of new taxes. On the other hand, 


the real increase of debt during 1799 was 4, 783, 811 


dollars and 3 cents. One year of hostility added one 


million more to the public debt, than had been paid off 


in three prosperous years of neytrality. Not only a debt. 


was created, but that, reduction of the public debt, which 
otherwise would have been effected, did not take place. 


The revenue of 1796 and 1797, exclusively of loans. 


and sale of Bank stock, exceeded the same revenue for 
1798 and 1799 by only 200,000 dollars, and the pays 
ments for interest on the debt in 1796 and 1797 exceeded 
those in 17981799, by near 300,000 dollars. Had 
therefore, no change of circumstances taken place, had 
no additional expenses incurred, a reduction of delt 
would have been effected in 1798 and 1799, at least 
equal to what was effected in 1796 and 1797. The 
nett amount of debt discharged, during these two years, 
was dolls. 3,046,028. 60. The nett amount of debt 
mcurred during 1798 and 1799 is dolls. 3,955,314. Bg. 
The difference resulting from the additional expenses, in- 
eurred during 1798 and 1799, appears, in this view of the 
zubjeßt, to amount to Seven millions of dollers. -4 


more precise result may be deduced from a consideratigi 
of the expenses themselves. | 
The whole amount expended for the military esta. 
blichment, navy included, during the years 1796 and 
1797 was (Statement No. 3.) dollars g,026,042. 74 
The whole amount expended for the same objects, dur. 
ing the years 1798 and 1799 (dedutting dolls. 80,007. 66 
expended on account of the insurrettion in 1799) i 
dols. 9,556,069. 58. The difference is dolls. 6,530,626. 79, 
And as the revenue for these two last years was les 
than in 1796 and 1797, no part of that expense ha 
been defrayed by an additional revenue; but the whok 
has been paid, either by a revenue which otherwise would 
have been employed in the reduction of the public debt, 
or by creating a new debt. The public debt was, on 
the 1ſt Jan. 1800, almost five millions of dollars lar 
ger than it actually was in the middle of 1798, and pre. 
cisely six millions and a half larger than it would have 
been, had not those additional expenses been incurred. 
In order to have a complete view of the direct loss caused 
by the additional expenses, it is necessary to examine 
what will be the result of the year 1800. 
The army establishment for the year 1797, cost dolls 
1,062,299. 04. The additional expenses authorized in 
1798, in relation to that object, consisted exclusively of 
the purchases of arms and ammunition, of about 
3,000,000 dollars, one million applicable to a perma- 
nent increase of the standing army, and two millions ne- 
cessary for the support of the additional, or temporary 
army, which has lately been disbanded. Had the in- 
crease taken place the moment it was voted, it would 
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have produced an additional expense of four millions 
and a half for the six last months of 1798 and the year 


1799. As the recruiting service did not immediately 


commence, and proceeded grocually, the whole addi- 
tional expense, including purchases of arms and military 
stores, was, for those eighteen months only, dollars 
3,413,748. 60, and has al been taken into consi- 
deration. The estimate for 1800, was originally mace 
on a supposition that the whole establishment would be 
filled and continued, and for the army, exclusively oz 
arms and ammunition, exceeded four millions of dollars. 
The suspension of the enlistments in Jan. 1800, made a 
saving of one million, and the disbanding of the addi- 
tional army will save after 1800 another million; but 
as the troops were disbahded only in June, and allowed 
three months e therè will not be more than 


300, G00 dollars Saved on that head this year. The ex- 


penses ſor the military establishment, including the navy, 
are, therefore, calculated as followeth: 


Army — Fo — - - — — 2.700, 00 
Navy - pay, provisions, contingencies - - 2,500,009 
Towards building six 74's - = 700,000 

— c— — 3, 200,009 


Purchase of arms, ammunition, and military stores estimated by 
treasury at 1,000,000, upp ta be expended in relation 


to this object =» - - — — 699,099 
Probable expense of 1800 = - - - - 6.503.000 
The average expense of 1796—1797, was - - - 1. 509,009 
The additional expense for 1800 will be- - - 5,000,000 


Which ſive millions added to the six millions and a half, 
extraordinary expense for the latter part of 1798, and 
for the year 1799, make an aggregate of eleven millions 
of dollars and a half, for the extraordinary expenses of 
the military and naval establishments from June 179 
to the close of 1800. 
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The following Estimate of the Recerpts and Expenditure; 
of the Year 1800 will sho the Probable Increase of 


Debt for that Year. 


EXPENDITURES, 
Interest on the public debt - ” - * 
Civil list and miscellaneous - - - - 
Expenses of intercourse with foreign nations - — 
Military and naval establishment, per above - - 


Current expenditure * = 
Payments of principal of the debt, including reimbursement 
of six per cent. stock - - — |. 


Total 
— 


Receipts. 


Im post, including increase arising from additions made this year 


Internal revenue - - — - - 
Probable receipts of land tax, as estimated by the Secretary 
Dividends on Bank stock, duties on postage - — 


| Revenue 

There were, on 18st Jan. 1800 more than 3 millions of dollars 
in treasury, of which, applicable to the current expenditures, 
as estimated by the Secretary - 3 

Probable amount of the new loan - — tak 


\ 


9,500,000 
1, 200,000 

400,000 
6,500,000 


1 1,600,000. 


1,200,000 ' 
—— — — — 
12,800,000 
— —  — —— 


7,200,600 
800.000 _ 
1,200,000 
100,000 
— —V— 


9, 390,000 


1,000,000 
2, 500,000 


12,800,000 


— — 


Deducting the 1,200,000 dollars to be applied to the 
reduction of the debt, from the loan of two millions and 
a half, will leave for the increase of debt 1,300,000 dolls, 

It appears, therefore, that the extra expense of eleven 


millions and a half has been, or will be ultimately 


- - 


paid by 


1. The increase of debt in 1799 — 4,730,000 
WT, in 1800 — 1,320,000 

2. The additional probable revenue of 1809 5 
Land tax - - - 1,200,000 

Ad ditious to the impost + - 399,000 


3- That part of the ordinary revenue of 1798, 1799 and 1800, 
which, otherwise would have been applied to k reduction 
of the debt about - — — ” 


res 


— 


1e. 


E 


& $405, 


39 


Had no extraordinary expense been incurred, and the 
additional taxes, (land tax and additional impost) been 
still raised, the public debt would have been on the 1st 
Jan. 1800, eleven millions and a half dollars less than 
it will be. But if, which doubtless would have been the 
case, the additional taxes had not been laid, the public 
debt would have been on that day, ten millions of dol- 
lars less than it will be. The difference to the people of 
the U. S. is ten millions of debt, and one million and 
half additional taxes. It is even probable that the real 
loss caused by the measures adopted in relation to France, 
amounts to more than eleven millions of dollars and 
half. | 

The average of the receipts from impost and internal 
duties, from the ist Ian. 1796 to xt Jan. 1798 was in round 
numbers 7,580,000 dollars a year, and for the years 
1798 and 1799 was 7,570,000 dollars. Yet the ſol- 
lowing taxes operated either exclusively, or almost 
altogether in ſavor of the revenue of the two last years. 

1. Duty of + cent per pound of brown sugar, es- 
timated at 200,000 dollars, and of 24 per cent. on sun- 
dry goods, estimated 200,000 dollars, making altogether 
400,000 dollars, were laid in 1797, and operated of nei- 
ther on 1796, nor on the first months in 1797. 

2. A duty of 8 cents per bushel on salt, esti- 
mated at 200,000 dollars, was laid in 1797, and operated 
neither in 1796, nor in the first nine months of 1797. 

3. The stamp duties estimated at 200,000 dollars, 
operated only from 15t July 1798. | 

Had there been no diminution of revenue arising from 
other causes, the average amount of receipts for 1798 
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and 1799, Should have exceeded that of 1796 and 1797, Win 
by the following sums. al 

1. The proceeds of duties on sugar and other articles 
should have been for 1797 and 1798, dolls. Soo, ooo, 
and ſor 1797, dolls. 200, ooo, the difference is dolls. 


600,000. 
2. The additional salt duty for 1798 and —_ 


dolls. 400,000, for 1797 1 dolls. 50,000 -difference, 
dolls. 350,000. 


3. The stamp duties for one year and a half, dolls. 
300,000. 


Those three items amount altogether to 1,250,000 
dollars for the years 1797 and 1798, or 625,000 a year. 
The average revenue of these two last years, should 
have exceeded that of the two preceding years, by 
625,000 dollars, but on the contrary fell short of it. 
The revenues existing in 1797 experienced, therefore, a 
diminution of 625,000 dollars a year in 1798 and 1799 ; 
and that diminution fell principally on the year 1799. 

Several causes have probably combined in causing 
that diminution. So far as the suspension of the com- 
mercial intercourse with France, may have diminish- 
ed the profits of commerce, or the price of any of our 
exports, the income of the consumers has been dimin- 
ished, and so far the consumption of articles paying a 
revenue has decreased. It is not the objett of this 
enquiry to attempt to ascertain how far that cause may 
have diminished the revenue. Still less is it intended to 
investigate the necessity, or advantages of the measures 
which have authorized the extraordinary expense of 
those three years. It is sufficient to have shown, that 


r 


<_, 


'6r 


7, independent of any indirett loss in the revenue, the actu- 

al cost, from the accounts already produced, exceeded 

les ix millions and half dollars for the first eighteen months 

o, Fol bostilities, and will from the estimates which have 

ls. been made by the departments, amount to cleven and 
half millions at the close of this year. 
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No. I. 


Statement of the Public Debt on 15t Jan. 1790, 
and 15t Fan. 1800, 


— — 
On 1st January 1790. 
Foreign debt, 
R | Dolls. Cu. 
French debt, including arrear. of interest 1,895,300. 39 
Spanish debt, do. do. 241,080. 95 
Dutch debt, do. do. 3,000 ©. 
f — — — 11,736,981 34 
Foreign Officers, 
Principal - - - 186,988. 23 
Arrearages of interest » - 10,822. 05 
— — 297,810. 28 


Domestic debt, 
Principal as funded originally . 27,768,297. 85 
Dedu@ payment of lands sold to | 
Pennsylvania - - - 90,674. 16 


27,677,023. 6g 
Value of paper money funded at 100 for 1 480,823. 83 
Unsubscribed registered debt „ 86,561. 34 


; 28,24 5,008. 86 
Interest to 18t January 1990, (deducting dol- . 
fars 22,438 58, interest on debt due to 8 


foreign officers) 11,213,737. 4 
Deduct received in payment of lands sold X 
to Pennsylvania — - - Fo, 718. 25 


— 
—_ 


11,158,019. 16 


— — 


39,398,028. 0. 
Assumed debt, 


Principal of state certificates assumed 15,082,771. 33 
Interest prior to 1st Jan. 1790 - 1,379. 110. 85 


16,461,882. 18 
Dedu@ assumption for debtor states be. 
yond their proportion, viz. 2,069,565 71 
including interest to ist Jan. 1992, and 
without the interest after 4st Jan. 1792, 


estimated „* 2,000,000. 
: 14 461,882. 18 
Balances funded in favor of creditor states 3.517,84. 


—— — — —2Ä—— 


27,979,466. 18 
Unfunded debts discharged in specie 4 . 45 


Public debt on Jan. 2, 1790 - 69,740,366. 27 


No. 1 Continued. 


— 


On ist January 1800. 


Foreign debt - - - 10, 560,009 
Old six per cent. nominal, deducting amount trans- 
ferred to sinking fund — - 28,225,669. 63 
Deduct the reimbursements — $215,575. 37 
; 25,010,094. 26 
cu. Deferred stock, deducting amount transferred to 
zinking fund = - - As 54 18,682,944. 17 
Three per cent. do. do. - 19,086,708. 54 
Five and a half per cent. do. do. - 1,847, 500. 
13% our and a half per cent. — 2 - 176,000, 
mW — $59,803,246. 97 
Outstanding debt due to foreign 8 and registered debt 100, 184. 18 
Six per cent. stock of 1796 = - 80,000 
Light per cent. - — > - 5,000,000. 
0. ix per cent navy stock - - 929,200. 
— 6,909,200 
Temporary loans obtained from the Bank - - 3,640,000 
Public debt on 18t Jan. 1800 - - $0,312,631. 15 
Deduct Bank shares owned by the United — at 25 per cent. 
advance - - - - 1,110,000. 


— 


N 79,202,691 156 
Public debt on 1ſt Jan. 1790 . — 69, 740,366. 27 


Increase of debt from 1790 to 1800 | . * © 9,462,264. 83 


© — — — — 


. OS 


1 * Ry" 4 = * * - = j WG i o =_ > * - * th bl -_” 2 . = [ * 
4 = vs 3 = 1 j he 1 1 of * * nt. 4A ay - =, - * EDS d 
n A a =ik.- = F nene 11 r ere of r RR 


———— H— — — 


19 'g89'gtt'tg 


gl GKN 


to gyfirt6'rg 


86 '1gS*glÞ N 
gz glg 
66 -oog*gSL'g 
£g :6z£%obL'g 
6s -$££*61$*6 
Lg 'Ho06*1Toto: 
vi *'£z6%gLL'S 
ro 'gbo'gbg'g 
IT -1$þ*Cgg*6 


ng 


gL Gir 

% pue zo ui s$07 pue mod Hgunopde 30 
oouefeq Juraq eDο“e- Von op un; op uo 

og 606˙ 0 ufedg o op woy op uo 

16 298788898 - - doll 03 pueffo woaz οοẽjHm u ug (») 


- 1nog 


bg 9s “bil 
6% -gLE*CEx 
vr geo. co 
ob cg dt 
oog bor 
86 Loofgrt£ 
6 181˙̈8 
98d T1 
Tg '96246 


2 TGοονν ts · CA. HND 


ogueioxꝗ uo 8190 f 


SSt“ 
98 46/06 
o1 Ir 161˙9 
ge 498,111 
T9 rr 
6E Loc g01˙5 
LL co Dοον 


6 LGN 


„ 1270. 


| '$312pung 


*2NV2A2Y 


— — — —. — — 


bg KL oo '0gr*þgf*1 
11 £9611 * AL i4 
og obSfg ogr o 
reg; oog O 
Spur | 2015 Jueg 
30 $aJeg 
—ů —— 


98 6e 


oo r6⁰⁸ 
*000f00T 
*000f%0L 
ooo r, 
*000*00£'8 
'000*009%Þ 
oo 711 
98 SGG No 
'009*Tor's 


'SUPOT 


 *OOgT u. JT 241 01 JU2WNLINOD 
ruas24d ag fo ninwys11qn;s 2y3 wof 271g panun 3y1 fo 1919929 241 Jo Wi 


5 ON 


£x · Coo cot 

6£ dr 661¹ 
99 b 9 961 
£6 -t1L*L1 L6L1 
vo 961 
L6 +L1L'S 8611 
os *£69 Þ6Lr 
gs geg £6L1 
Tg trol z6L1 
os 18018 [16L1-06L1-6gli 
uaulu lsa 

1919104 21 43P se 


-un anp ssueſeg 


- = \ - =_ - « 
= - 1 * * 
I FR _—— uw 1 Gs od 


PuzLi1tc Dent 


— Principal of Interest on 

2 debt. debt. 

Bank , 
1789-'g1] - - = 32321039. 74] 2,454;217. 10 
1792-2, ooo, ooo] 2,205,380. 35] 3.044:918. 70 
1793-] - - - = | 3033-554 06 2,830.29 21 
1794-] - ,- - | 2.311.985. 93} 3:497502. 65 
1795-] =. = 2,896,390. 30] 3,047,548 33 
1796-| - - - | 2.093.631. g1! 3,184,632 61 
1797-| - - » | 2,720,956 g2| 34291 696. 58 
1798-| - - - | 1,019,885. 56] 3.049.927. 80 
1799-| - '- = | 1,149,416. 523] $.164,636 37 


2,000,060) 20,654,847 30 27.569 439 


33 


No. . 


Statement of the Expenditures of the United States, from the Establishment of the present 
Government, to 151 January 1800. 


— 4 — 
Civir. 

Civil list? ſuifcellaneous 
706, 7 20. 29 271, 209. 78 
375,319, 86] 183,745. 25 
352,911, 57] 123,385. 36 
449.945. 58} 213,947. 18 
301,633. 36] 164,261. 87 
447-133. 05] 306,609. 38 
433-233 70] 233,217. 06 
504.005 17] 266,275 78 
92.905 7 201,559. 9 


— — » -- - 


— — —— . 


MILITARY 


Land. 


740,409. 10 


1,114,350. 94 
1,132,443. 91 
2,052,140. 05 
2,502,385 81 
1,306,329. 82 
1,052,299. 04 
1,930,084. 73 
2,547,302. 91 


4205-415. 34,050, 217. 61 


— — —— — — 


14,088,404 31 


— 


FoRE£1GN. 


— 


Intercourse 
Navy. | with foreign Total, 
by nations. 

ES > 14,733. 2 1419-929. 34 
WW 78,706. 67 9 002,487. 97 
» 5 © 89,500. 7:507.085. 11 
61,408. 97] 131,403. 51] 9-309.394. 87 
410,562. oz] 912,685 12110,287,466. 82 
274,784 4] 134,859. 641 7797-983. 85 
382,631. 89 664,788 54| 8,845,823 13 
1,331,347. 76] 457,428. 74] 8,610,156. 54 
3,787,281. 841 271,374 11111,795.537 47 
6,298,015 53 2,810, 539 65130,635,865 10 


Specie in I reasury on ist Jan 1899, 3 


in Holland do. - 


Nee, —E—ũ—4 — CCC 


———— 


16,867 67 


518,955 84 ; 


Total Receipt - - 


823,340,£83 61 


2,710,823. 51 
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